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(WT.—1 985—1988 $faTr 1TPTW "ftPl 

9ir »T, l/3/tTTT T 'ft'/R 5-t "ff »fr—Tlftm H'H I MM ^ ^TT^Tf^T^r ^TT l-5rrf £ rfr ("ft <£T)/83-88, f^Ttr 12 *T$W, 1985 Si 
^ st^Ff Sf'fnftpT srihr 1985—T|Ty 1988 >T<TTWffilFT ■HlHlfl-Rffll'l Wt 7- KTFT ftTTRT 1TPTT ft1 
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ft wwr ryrr £ «t mwftnr aTfftrorft ^rnrrr-f^rtfT srf^rr 
3PTTO, 1985-88 ft TTT 350-TO ft TftTOTffta ffttlft % WJ- 

mr ffir««aiA ft faro frlarf mro TOfoTT i ft Pm, to 
TOTtarf ftNr *jrro aifMTOi-ft ffm afro iji-to wfalftnn 
1 962 ftr HTTT 1 42 % *nffa fttaT IJf-TO fit TO TfTO ITT 

wV w to topi r ftt vqtfr tot* ft fftq ftt af fftrff *pr 
antaif tot *ara ft t# fTOrr ftr ro^nt i' 

( 2) TO ftTT-( 3-TO) ft "3TOfW TO^n -j” * KPTO ftt fftwp 

Mtott tttt jffaTOirfafl fftro totwt — 

“TOTOtt fftftfw Jrfftm JUT, 1985-88 ft for 350-TO” 

( 3 ) to4tt( 4) Tt ffcr ftrro roaroi 


j TOftnro ftwwra 4ft TOfarfftro faro awr a-mf it ftt (*D TO)/s5-88, frolr 12 wfor, ibrs % wnrfor RTOtforT mam Praia 
Hfftar sfw, 1685-88 aft «frr aft iron frorro arrtrrft 1 Trofn; jwro if IVtfftfa a TOrTOn fttft fTOroz' grop wnt to — 

tot roroTr Praia afrom jfaro, TOaat ftnftrr 

ft 198 5-88 ^i«5TO*rr 

12 3 4 

1 65 roronr -16 fnftfrroa fr TO fcfaff ronforatroTOTOT — 

( 86 ) TOT^C fftta 350 -TO{ l) aft fttf TOTtronfl TO^ JTT TO WtfftTO *TO if 

TOtr -350 fftuSffti fftat* «mm ^rr M»ft wm | wh; pm^n rofft- 

arnft tot am ft- ftgtr £ fro tot wa uro mpt focr roft 
ron | to ntrj tototot ft (ftp; tottot jtoTOp ajft fftar 
TOT t ^ TOTOTfr TOftmfPft BTTT TOt ^5 IfTOtirt TOTTTOW 
ftt fftanfft tot* ro ipn TOJft ft fftu rnroPrPM n TOiforrf 
fti roroft — 


(to) aft frorfn wt»tf roro ft tojtot gar tot ftro tot $ 
TO?g ^<?a ft rojnF totto aftt (t ftr fTnfttrerfr TOf main 
fttfft ft 'Tfftfftpic: 17 ft roym: front ftf injy ft for 
WTO f ftt TTHfoT(ftf)/$TOTO^ TOT TOT ^cTO TO TOTTO WTOftPr 
tow atnr to ^a ft w^ttr totitt to wV torttto ft sm 
fftn TO fftqftr *WF tot *F?TT 11 

(ar) aft fftafa wtwr ijw ft w-jwr ^tt tot ftro ron |t 
trj ftror roro ft w^titt tot ft TOift t ar MTr ftw ai O tot 
fTOTOfftftmwftfSTITfoTO — 

( 1 ) ftro totht’- to TOftrftr ftfor-TOro? roror> ftf ft w^ttf 
W- rom ftt TOT RTTO TT 7't WTTyTtftfftcT TOTO fftTO 
ron 1 8 srfftror *anr ft roftn ftrm^ro BTtftTOTfrro tot 
*T< ft WJ'-toY TOT ljnTOTO TOW, ftfo 

(a) aft roapr ftt roft wron gw at roroft ftt rofftr ftt 
arana TOrfta ft wtftw ft fftw wroyraTfifa Tft wfftro 

TOT ft TOTOT-ttro -WTTO ftt-a ft fW TTOTTA/fof WTT f 'ft 

’iiifta ftt arra tow i ftffta wf f ’mflft/twpiO ftr 
amflr rat fftaftr TOata rotftfftrT^i^t^^i,, 
afftror nro ?'r fttr aft ror 10 afroror ft wfiiro #r m 
wrarr ftlfft ft aftftrR -17 ftt aat tom (to a waro aaTOa 
ft ft Pro; 1 
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(n) nfi ’TrTn'THPt. nmr ita >;>n nfnt *1 ifi fanfrr <ttor 
cjrr ann n nro 1 * ft nr nwt ftan nifan *tnr — 


(1) farm nrwr nr v^nifin fntar- 7 ?TTT nmn’nt ftr nnnR 

tot ft rt nrai nr TnrgnnTOm tot fam nm ft, 
lsnftanr *nr»r % nfln ^rnT^-T rrrf^rrfV>fT arrmfr t[<-art 
ttt i^rHTn ttot, Tta 

( 2 ) tar (w)( 2 ) i w^it ta wrcf'fr/"rrstar tffntar 

TO TOTT % fan »fa RT^f npTftiT ’J'-n ^ W™’ ^ 

•anfm tar (nr) f towoi 

(2) rrnfm an tar (1) rf rjfarfan nmrfr»t, nftmtfarwuar 
nrmffa n mftrtta r irt fan nfaft ft nnfa f farm toi 
ffarfn TO^t jin v t aw * n^rf n£ wnfa % ’tarn 
Trrfw ftanrf nrfa n trnn 4 Tfrr ft fa 7 n% ircr fte- 
nTf^n nFi/faftar ’tor to[ fanrmni nrrttawTtv ipr 
aw ^fr-wrf fafta Omr to* ffafa fa nj rt “finfaftn 
fafa % fafa fa amror % trfan rOt faft fa wtar/ 
ftaffa urtar am wr nrr fa£ pt n fa i nflr sm^rmrw 
Trfarr an-tar (1) n fafftn writ tt imnnrn wrr ft fa 
wrftmvf; ft yrrrfa fafan to% nrr mtar qrafafa i 
a i fav r fa jrt to fanr top wfann nfamfl irt 
faron-nr nat tot tt in *nw nrYf jr nr rupt 
nrotarn tot fa nt ta nR»fa & fanr nrtprr 1 an nrnfa 
if Tjtflf tV TOnfa ntff fa fftiniv nrRfr fa trftr 
far rrftr % n^rr wt % fan mfcr nfa ft fa n r vfam^ 
fa in ffafar farrofar % *r rfaffart ngn vSr mr( 1 
nmtar fanfam ft trh f (ft- uRtaV nfr nt wftrn 

nt ift nr gn tar (1) % wto-to t nmftn ft 
ft ft mnr n n ^ 1 wfw f nfnT ft 

nr^- nt ft nnfnrr Pmr nR i 

(j) rt nrnm % vxt rnita nrfiiTrfr ft Or Prutr 
wnrt rr rrfnjfn VtnrnmrTT TRn Onta rj.’rnr 
ntf nrRnttfr S' ^r Pratnn im fnwrfer ftrnr nnr *r*wf 
fwQpp vnR Pror sttrit i nutn nrOftal rj't^TT; 

tt tar (1) % ijTjnn- ^ nf mtaTt % nPTOw inin^ 
rtt fan% Mto nftrprnn f wtoPt Rrnnr fnrftq- rt 
i ft, 1 

(4) mrnfrm It Or rprr amr nm SnrnnT 

ft nr wtafr Rnrnnt % p^n rrt ^rantn Ornr nm 
ft ngT nP-srOrr arftar^ nann: rt tar ( t ) n TtarOrr 
f nfitann nOrn nr mnrn nnr Prtrfn fnn-Rr nrftr- 
ftam rtnr vtar nrota rnrtft mivfi % wtopt nOntarn <fc 
snr ntarrj 1 rr nrroft ^ nrirr art ftarrrr rftnFi"nr 
nnr n r in ®nm *fi ttOt nfnftar: % f>tt i int tan a rnr 
ft ^wrfnntfta ntarr nta rttt vr tafn r nrota rr 
*^Of % nfsn rnr mTtar/tafrn nrtar ft snrnri iV fn^n 
nrr Onr irrorr 1 

( 5 ) 34 tar, gn tanrmfr if np-rnPiTT rt nnn i rf fipn, 
^nn fnmanr, wrnm -Onta ftaff *fr nrtar ’jnftw nr 
nri % sta 3 fnn nTtar mOn hf nnri ft 1 
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e. wjw CTfts’T wMttw 4 i 

7. TFT 1 !' ( 2 ) 4 *PT C W 4 ■Jp-’Tf’IT Wt rfWTfftT VlTn-pIMW 4tfiT vV, tTfCTT-brafa TPfTT JTW, 198 5—88 l J s 5 4*11 4t"I ?»rf4 ^ I 


?■/- 

TUTf* «?fW faN, 
tjw fotfarr, maid ftflrffl 
srftror tflipT, ^ *5*4 f44«w., xmnw Ptafa 
iw f«r fwwp, wtoft Train i 


MINISTRY OF COMMERCE 
IMPORT TRADE CONTROL 

Public Notice No. 182-TTC(PN)/8S—88 
New Delhi, tho 1st June, 1987 

Subject : Import & Export Policy for April 1985-March, 1988 

E, No. 1/3/REP/85-EPC Attention is invited to the Import & Export Policy for April 1985—March, 1988 published under 
the Ministry of Commerce Public Notice No. 1—ITC (PN)/85—88 dated the 12th April, 1985 as amended. 

2 . The following amendments shall be made in the policy at appropriate places indicated below 


SI. Pagc“No. of Import Reference Amendment 

No. and Export Policy 
1985-88 (Vol. I) 


1 


2 


"a*! 


3 


4 


1 . 292-293 
(314-315) 


APPENDIX 19, : DUTY EXEMPTION (i) The existing sub-para (3) shall be substituted by the follow- 
SCHEME, PARA 29 ing : 


- “(3) If a licence holder fails to discharge the prescribed 
Export Obligation within tho permitted time, either in full 
or in part, the licensing authorities shall initiate action 
against the licence holder on the lines indicated in Para 
150-A of Chapter XVI of the Hand Book of Import Export 
Procedures, 1985—-88, This action shall, however, be with- 
out prejudice to any action that may be initiated by the 
Customs authorities for recovery of Customs duty or 
other duties and interest thereon under Section 142 of the 
Customs Act, 1962.’’ 


(ii) in sub-pura (3-A), the words "sub-para 3 above" shall 
be substituted by the following : 


‘Para 350-A of the Hand Book of Import-Export Proce¬ 
dures, 1985—88’’. 


(til) Sub-para (4) shall be deleted. 



[htt 
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3. Attention Is also invited to the Hand Book of Import-Export Procedure* 1985—88, published under the Ministry of Com 
merce Public Notice No, 2-ITC (PN)/85-8S dated the 12th April, 1985. The following amendments shall be made in the said Hand 
Book at the appropriate places as Indicated below : 


SI. Page No. of the 

Reference 

Amendments 

No. Hand Book of 



Import-Export 

Procedures, 1985 -88 



1 : 

3 

4 


1, 65 CHAPTER XVI After this para, the following new para shall be added :— 

(65) DUTY EXEMPTION SCHEME “350-A (1), If a licence holder fails to discharge the prescribed 

PARA — 350 Export Obligation, either in full or in part and the licensing 

authority is satisfied that the exempt material has not been 
sold or misutilised for domestic production, the following 
action may be taken by the licensing authorities to regularise 
and discharge the DEEC :— 

(a) If the export obligation has been fulfilled in terms of 
quantity but there is a shortfall In terms of value, the 
licence holder shall be required to surrender valid 
REP licences) entitlement of any product group as per 
Appendix 17 of the Import Policy, for a value equivalent 
to the difference in the export obligation imposed and 
actually achieved in value terms.' 

(b) If the export obligation has been fulfilled in terras Of value 
but there is a shortfall only in terms of quality, the licence 
holder shall be required— 

(i) to pay to the Customs Authorities all duties along- 
with 18% interest on such quantity of the exempt 
materials as arc deemed to have remained unuti¬ 
lised as per approved input-output norms on the 
basis of which the licence was issued, and 

(it) to surrender valid REP licence/entitiemcnt equiva¬ 
lent to the CIF Value of the excess material left 
unutilised if *11 or some of the items of import were 
other than those under OQL on the date of surren¬ 
der. However, ihc surrender of REP licencc/cntitle- 
ment may bo for the same export product group, if 
the shortfall is upto 10% ahd for the same SI. No. 
or sub-Sl. No. of Appendix 17 of the Import Policy, 
if it is more than 10%. 

(c) If the licence holder is not able to fulfil the export obliga¬ 
tion both in terms of quantity and value, he shall be 
required— 

(i) to pay (o the Customs Authorities aii duties along- 
with 18 % interest on such quantity of the exempt 
materials as are deemed to have remained unutilised 
as per approved input-output norms on the basis 
of which the licence was issued; and 


(ii) For the shortfall in quantity to surrender valid REP 
licence/entirlement as per (bXii) above and in addi¬ 
tion for the shortfall iu value, os per (a) above. 

(2> In cases referred to sub-para (1) above, if the licence holder 
falls to act as above when directed by the licensing authority 
within a period of 3 months or such further period as extended 
by the Export Commissioner, the band/legal agreement 
executed by him may be enforced. The licenceboldcr may 
be declared a defaulter thereby disentitling him to secure any 
licences/release orders under any provisions of the policy in¬ 
cluding this scheme. The order declaring the licensee defaulter 
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may be withdrawn by the licensing authority on the licensee 
fulfilling the conditions prescibed in sub para (1) above. The 
Customs duties and the interest payable thereon would be 
adjusted from the forfeited Bank Guarantee, if any, by tho 
licensing authority, in cases Where no Bank Guarantee has 
been furnished or the amount of the Bank Guarantee is not 
sufficient to cover the amount payable, recovery may be 
made from the export incentives due to the licence holder. 
The licensing authority may also adjust the REP entitlement 
of the exporter which might have been earned or may be 
earned in future against the quantum of such licences to be 
surrendered as per sub-para (1) above. 

(3) In cases where the licensing authority is satisfied that the 
failure in the fulfilment of the export obligation has been on 
account of any lapse or any slackness on the part of exporter, 
the bond/legal agreement executed by the exporter shall be 
enforced. The licensing authority in addition to taking action 
in sub para (1) above may also impose a suitable fiscal penalty 
under the Import Export Control Act, 

(4) Where the licensing authority is satisfied that the exempt 
material has been sold or misutilised by diverting it for domes¬ 
tic production, the said authority shall take action for debar¬ 
ment and prosecution under the Import & Export Control 
Act and Orders Issued thereunder in addition to t he action 
enumerated in sub para (3) above. In such coses the en force- 
ment of the bond would be in addition to tho recovery of 
customs duty and interest thereon. The licensee shall be dec¬ 
lared a defaulter disentitling him to any licences/releasc 
orders under the Policy including this Scheme. 

(5) Notwithstanding any thing contained in the above sub¬ 
paragraphs, the Chief Controller of Imports and Exports 
may review any case and pass appropriate orders. 


6 . The above amendments have been made in Public interest. 

7. The number in bracket in Column (2) indicate the page number in the amended Import-Export Policy Book and Hand 
Book of Import-Export Procedures, 1785—88. 


Sd/- 

(R. L. MISRA) 
Chief Controller of Imports and Exports 

P. MOHAN, Dy. Chief Controller of Imports and Exports 
For Chief Controller of Imports and Exports 
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